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Federal Programs Related to Charter School Facilities 

Federal 
Program 

Agency/ 
Dept. 

Website, Description, and Additional Information 

State Charter 
School Facilities 
Incentive Grants 
Program  

ED Website: http://www.ed.gov/programs/statecharter/index.html 
Description: Designed to encourage states to develop and expand per-pupil facilities aid programs and to share 
in the costs associated with charter school facilities funding. This website provides summaries of laws from 
four jurisdictions awarded the grant: California, the District of Columbia, Minnesota, and Utah.  

Credit 
Enhancement for 
Charter School 
Facilities 
Program 

ED Website: http://www.ed.gov/programs/charterfacilities/index.html 
Description: Provides grants to eligible entities to leverage funds through credit enhancement initiatives to 
assist charter schools in using private sector capital to acquire, construct, renovate, or lease academic facilities.  
List of Grantees: http://www.ed.gov/programs/charterfacilities/awards.html 

Public Assistance 
Grant Program 

FEMA Website: http://www.fema.gov/government/grant/pa/index.shtm 
Description: In June 2006, charter schools became eligible for funding under this program, which reimburses 
for costs related to repair, restoration, or replacement of disaster-damaged facilities. 

New Markets 
Tax Credits 
(NMTC) 
Program 

Treasury Website: http://www.cdfifund.gov/what_we_do/programs_id.asp?programID=5 
Description: Designed to generate capital investment through provision of tax credit. Used by community 
development entities to make investments. Eligible real estate development projects encompass community 
facilities, including charter schools.  
Profile of Each 2009 Allocatee: 
http://www.cdfifund.gov/docs/2009/nmtc/2009%20NMTC%20Program%20Allocatee%20Profiles.pdf 

Qualified Zone 
Academy Bonds 
(QZAB) 

Treasury Website: http://www.irs.gov/irb/2009-16_irb/ar11.html 
Description: Tax credit in lieu of interest payable on bonds. Schools must be located in certain zones or have 
35 percent of students eligible for free or reduced-price lunch. Individual states determine which portion may 
be used by charter schools; funds may be used for repairs but not for new construction. Reauthorized under the 
American Reinvestment and Recovery Act with expanded ceiling of $2 billion.  
Treasury Guidance: http://www.irs.gov/taxexemptbond/article/0,,id=206034,00.html  
Article on Tax Credit Bonds From Educational Facility Planner: http://media.cefpi.org/EFP43-4Edelstein.pdf  
Additional Information: http://www.qzab.org/ 

http://www.ed.gov/programs/statecharter/index.html
http://www.ed.gov/programs/charterfacilities/index.html
http://www.ed.gov/programs/charterfacilities/awards.html
http://www.fema.gov/government/grant/pa/index.shtm
http://www.cdfifund.gov/what_we_do/programs_id.asp?programID=5
http://www.cdfifund.gov/docs/2009/nmtc/2009%20NMTC%20Program%20Allocatee%20Profiles.pdf
http://www.irs.gov/irb/2009-16_irb/ar11.html
http://www.irs.gov/taxexemptbond/article/0,,id=206034,00.html
http://media.cefpi.org/EFP43-4Edelstein.pdf
http://www.qzab.org/


National Charter School Resource Center  Federal Programs Related to Charter School Facilities—2 

Federal 
Program 

Agency/ 
Dept. 
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Rural 
Development 
Housing and 
Community 
Facilities 
Programs 

USDA Website: http://www.rurdev.usda.gov/rHS/cf/cp.htm 
Description: Provides loans, grants, and guarantees for various facilities, including charter schools. 

Qualified School 
Construction 
Bond (QSCB) 
Program 

Treasury Website: http://www.irs.gov/irb/2009-17_IRB/ar08.html 
Description: A new tax credit bond available to school projects. Low-interest rate loan or tax credit in lieu of 
interest from borrower. 
Treasury Guidance: http://www.irs.gov/taxexemptbond/article/0,,id=206034,00.html.  
Article on Tax Credit Bonds From Educational Facility Planner: http://media.cefpi.org/EFP43-4Edelstein.pdf 

Build America 
Bonds  
(BAB) 

Treasury Website: http://www.irs.gov/irb/2009-16_irb/ar08.html 
Description: Low-interest rate bonds that can be used to finance a wide range of projects, including 
construction and modernization of school and higher education facilities.  
Treasury Guidance: 
http://www.irs.gov/taxexemptbond/article/0,,id=206034,00.html  
Article on Tax Credit Bonds From Educational Facility Planner: http://media.cefpi.org/EFP43-4Edelstein.pdf 
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